MINUTES OF THE
MARICOPA ASSOCIATION OF GOVERNMENTS
REGIONAL COUNCIL MEETING

July 25, 2007
MAG Office, Saguaro Room
Phoenix, Arizona

MEMBERS ATTENDING

Mayor James M. Cavanaugh, Goodyear, Chair Mayor Thomas Schodf, Litchfield Park
Councilmember Wayne Ecton for Mayor Supervisor Don Stapley, Maricopa County
Mary Manross, Scottsdale, Vice Chair Mayor Keno Hawker, Mesa
* Councilmember Robin Barker, Apache Junction * Mayor Ed Winkler, Paradise Valley
Mayor Marie Lopez Rogers, Avondale Mayor Bob Barrett, Peoria
Mayor Bobby Bryant, Buckeye Councilmember Peggy Neely, Phoenix
* Mayor Wayne Fulcher, Carefree Mayor Art Sanders, Queen Creek
Councilmember Dick Esser, Cave Creek * President Joni Ramos, Salt River
#Mayor Boyd Dunn, Chandler Pima-Maricopa Indian Community
Mayor Fred Waterman, El Mirage Mayor Joan Shafer, Surprise
* President Raphad Bear, Fort McDowell * Mayor Hugh Hallman, Tempe
Y avapai Nation * Mayor Adolfo Gamez, Tolleson
Mayor Wally Nichols, Fountain Hills # Mayor Ron Badowski, Wickenburg
* Mayor Fred Hull, GilaBend Mayor Michad LeVault, Y oungtown
* Governor William Rhodes, GilaRiver Indian * Joe Lane, State Transportation Board
Community Felipe Zubia, State Transportation Board
Mayor Steven Berman, Gilbert # F. Rockne Arnett, Citizens Transportation
* Mayor Elaine Scruggs, Glendde Oversight Committee

* Mayor Bernadette Jimenez, Guadalupe

* Those members neither present nor represented by proxy.
# Attended by telephone conference call.

+ Attended by videoconference call.

1. Cadl to Order

The meeting of the MAG Regiond Council was called to order by Chair James M. Cavanaugh at
5:05 p.m.

2. Pledge of Allegiance

The Pledge of Allegiance was recited.



Chair Cavanaugh noted those participating by tel econference: Mayor Boyd Dunn, Chandler; Mayor Ron
Badowski, Wickenburg; Roc Arnett, CTOC; and Vice Mayor Gail Barney as proxy for Mayor Art
Sanders, Queen Creek. He noted that Councilmember Wayne Ecton was proxy for Mayor Mary
Manross, Scottsdale.

Chair Cavanaugh noted materids at each place: for agendaitems #5C, #5E, #5I, #6A, #6B, and #6C,
amemorandum reporting the unanimous recommendations on these items by the Transportation Policy
Committee; for agendaitem #5I, the summary transmittal wasrevised to reflect that therewasone“No”
voteat the Management Committee meeting. Chair Cavanaugh stated that parking vdidation and transit
tickets were available from MAG staff.

Call to the Audience

Chair Cavanaugh noted that according to MAG’s public comment process, members of the audience
who wishto speak arerequested to fill out public comment cards. The opportunity for public comment
is provided to members of the public to address the Regional Council on items not scheduled on the
agendathat fall under the jurisdiction of MAG, or on items on the agenda for discussion but not for
action. Citizenswill be requested not to exceed athree minute time period for their comments. A total
of 15 minutes will be provided for the Cdl to the Audience agendaitem, unless the Regional Council
requests an exception to this limit. Those wishing to comment on agenda items posted for action will
be provided the opportunity at the time the item is heard.

Chair Cavanaugh recognized public comment from Dianne Barker, who expressed thanksfor thetransit
tickets. She stated that she is trying to do her share regarding pollution and would probably take six
busesthat day. Ms. Barker stated that CTOC is not doing its legislative duty to do an annud audit of
projects funded by RARF. She commented on the video on proposed improvementsto 1-10 that was
shown after last month’ smeeting, and said that the region needsmultimodal options. Chair Cavanaugh
thanked Ms. Barker for her comments.

Executive Director’ s Report

Dennis Smith, MAG Executive Director, reported on the STAN I legidation (HB 2793) passed by the
L egidlatureand signed by the Governor. He said that one of the el ements of thelegisation wasto clarify
that interest expense incurred for the acceleration of atransportation project may be rembursed. Mr.
Smith noted that $10 million of the STAN |1 funding was alocated for this purpose. He reported that
the 1-10 acce eration project approved by the Regional Council in April 2006 is now ready to go out to
bid by ADOT; however, ADOT cannot sign the grant agreement with FHWA because the amount of
federal fundsisnot known. Mr. Smith advised that the Grant Agreement hasto be signed before ADOT
goes out to bid. He added that ADOT had originally planned to award the construction contract for the
[-10 project in early fall 2007. Mr. Smith announced that August meetings of Management Committee,
Transportation Policy Committee, and the Regional Council, are scheduled to consider the Stan 11
legislation.

Councilmember Neely asked if only the I-10 project was being considered for the STAN funds. Mr.
Smith replied that any project received would be considered. Councilmember Neely asked the process
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for submitting projects. Mr. Smith stated that thiswas not an agendized item and according to MAG's
General Counsel, having significant discussion would not comply with the open meeting law. Mr. Smith
stated that a request for projects could be sent out. Councilmember Neely said that she would like to
see an application process followed for allocating these funds.

Mayor Hawker asked who setsthe Transportation Policy Committee agenda. Mr. Smith replied that the
Chair setsthe agenda. Mayor Hawker asked if the Chair wasin concurrence with thisitem beingon the
agenda. Mr. Smith replied that the agenda had not yet been drafted and staff would continue to stay in
communicationwith her office. Mayor Hawker commented that it was unusual to referencejust thel-10
project. Mayor Hawker asked what other items would be on the agenda and if these items could be
delayedto September. Mr. Smithreplied therewas amateria cost change, aconsultant contract for AZ-
SMART, aresolution of regional support for the homeless overflow shelter, and an update on the
Interstate 10-HassayampaV alley Transportation Framework Study, among others. Mr. Smith said that
the original intent was not to have August meetings.

Mr. Smith stated that a flyer was at each place announcing a regiona conference addressing the
guestions and implications brought about by immigration in the Southwest, hosted by ASU Ramsey
Executive Education Program. He stated that the event will be held September 26-28th at the Phoenix
Crowne Plaza Hotel, 1-17 & Peoria Avenuein Phoenix.

Mr. Smith announced that MAG hasreceived the Government Finance Officers Award "Certificate of
Achievement for Excellencein Financia Reporting” for the FY 2006 Comprehensive Annual Financial
Report (CAFR).

Mr. Smith noted the departure of two MAG staff members: Denise M cClafferty, who was moving back
to Pittsburgh, and Matthew Clark, who accepted a position at the City of Mesa.

Mr. Smith expressed his thanks to Mr. Zubia and the State Transportation Board, who unanimously
voted to alocate $7 million of ADOT funds for the statewide framework studies, to be used in the
Building a Quality Arizona effort. Chair Cavanaugh thanked Mr. Smith for his report. No further
guestions from the Council were noted.

FY 2007 MAG Find Phase Public Input Opportunity

Thisitem was taken out of order.

Jason Stephens, MAG Public Involvement Planner, provided the Council with theinput received onthe
draft FY 2008-2012 Transportation lmprovement Program (T1P) and draft Regional Transportation Plan
- 2007 Update. Mr. Stephens noted that thisinput isincluded the Find Phase Input Opportunity Report.

Mr. Stephens stated tha MAG has afour-phase public involvement process: Early Phase, Mid Phase,
Final Phase, and Continuous Involvement. Mr. Stephens sated that opportunities provided for public
input included MAG policy committees, the Juneteenth Higory Festiva, and the Final Phase
transportation open house and public hearing, which was held on June 18, 2007. He reviewed some of
the commentsreceived during the Fina Phase. Chair Cavanaugh thanked Mr. Stephensfor his report.
No comments from the Council were noted.
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Mayor Shafer moved to accept the Draft FY 2007 MAG Find Phase Public Input Opportunity Report.
Councilmember Esser seconded, and the mation carried unanimoudly.

Approval of Consent Agenda

Chair Cavanaugh stated that public comment is provided for consent items. Each speaker is provided
with atotal of three minutes to comment on the consent agenda. After hearing public comments, any
member of the Council can request that an item be removed from the consent agenda and considered
individualy. He noted that agendaitems#5A, #5B, #5C, #5D, #5E, #5F, #5G, #5H, #5| and #5Jwere
on the consent agenda. Chair Cavanaugh stated that after conferring with Mayor LeVault, they
recommended removing item #5F, Appointment of Member to the Transportation Policy Committee,
from the agenda. He said that thiswould allow timefor MAG’ s General Counsel to clarify the proper
procedure and eliminate confusion over the appointment of individuals to the Transportation Policy
Committee when someone leaves the Committee. Chair Cavanaugh said that there were different
interpretations of the policy whether the seat stays with the person or the agency. He asked Council
members if they had any objections.

Mayor Barrett submitted a 2003 | etter that he asked be provided to MAG' s General Counsel. He stated
that the letter says the TPC seat stays with the jurisdiction, not the person.

Councilmember Neely asked if this situation had ever occurred before. Chair Cavanaugh replied that
it had. Headded that confusion hasarisenif the seatsto provide geographic bal ance stay with theperson
or the jurisdiction. Chair Cavanaugh stated that he thought it better to get alegal opinion.

Mayor Waterman stated that he did not want the seet to go unfilled for any longer than necessary. Chair
Cavanaugh commented that he hoped there would be an understanding by the August meeting.

Chair Cavanaugh asked membersif they had any questionsor any requeststo hear an item individudly.
Mayor Waterman requested that agenda items #5G and #5I be removed from the consent agenda.

With no further requests, Chair Cavanaugh asked for a motion to approve consent agenda items #5A,
#5B, #5C, #5D, #5E, and #5J. Councilmember Neely moved, Mayor Shafer seconded, and the motion
carried unanimously.

Approval of the June 27, 2007 Meeting Minutes

The Regional Council, by consent, approved the June 27, 2007 meeting minutes.

Enhancement Funds Working Group Round XV Recommendations

The Regional Council, by consent, forwarded the ranked applications from the MAG Enhancement
Funds Working Group to the Arizona Department of Transportation for consideration by the State
Transportation Enhancement Review Committee. The MAG Enhancement Funds Working Group was
formed by the MAG Regiona Council in April 1993 to review and recommend a ranked ligt of
Enhancement Fund applications from this region to the State Transportation Enhancement Review
Committee (TERC). Thisyear, nine goplicationsfor locd fundswere received totaling $3,330,247 with
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approximately $8 million available statewide. Two applications for state funds were receved totaling
$1,940,476 with approximately $4 million avail abl e statewide. The M AG Enhancement FundsWorking
Group and the MAG Management Committee recommended that the attached ranked applications be
forwarded to the Arizona Department of Transportation for consideration by the TERC.

Proposed Major Amendment to Delete SR 153 from the MAG Regional Transportation Plan

The Regiond Council, by consent, approved the proposed amendment to the Regional Transportation
Plan to delete SR 153 and use the avail able funding for improvementsto SR 143 and that the Regional
Transportation Plan and the FY 2008-2012 MAG Transportation Improvement Program be amended
subject to the necessary air quality conformity analysis. On May 23, 2007, the MAG Regional Council
requested consultation on the proposed major amendment to the Regional Transportation Plan to deete
SR 153, the Sky Harbor Expressway and usetheavailable funding for improvement to SR 143. Formal
comment on the proposed major amendment is required from the State Transportation Board, the
Regional Public Transportation Authority (RPTA), and the Maricopa County Board of Supervisors.
Cities and towns, Indian communities, and the Citizens Transportation Oversight Committee (CTOC)
may al so provide comments. On June 15, 2007, the State Transportation Board recommended approvd.
On June 18, 2007, the Maricopa County Board of Supervisors recommended approval and on June 21,
2007 the Regional Public Transportation Authority al so recommended approval of the proposed major
amendment. The MAG Management Committee and the Transportation Policy Committee
recommended approval.

Federal Fiscal Year (FFY) 2007 Final Closeout

The Regiona Council, by consent, approved thefinal closeout of Federal FY 2007. Duringtheinterim
closeout process, member agencies submitted projects to defer projects to alater year and/or remove
federal funds from projects, and submitted projects to utilize the FFY 2007 closeout funds. Regional
Council approved the interim closeout on June 27, 2007. In addition to Regional Council’ sapprovd,
the Management Committee approved four projects to be deferred/remove federal funds on July 11,
2007. Since the Management meeting, five additional projects have been identified to be deferred.

Amendment to the FY 2007-2011 MAG Transportation Improvement Program

TheRegional Council, by consent, approved an Amendment tothe FY 2007-2011 MAG Transportation
Improvement Program, as listed on the attached table. The FY 2007-2011 MAG Transportation
Improvement Program (T1P) was approved by the MAG Regiona Council on July 26, 2006. Since that
time, two projects have beenidentified that need to be amended into the TIP. Anamendment isrequired
to add two City of Phoenix projects reated to bridge management computer software and bridge
inspection equipment rental, which will be funded with loca and Bridge-Federal Funds. Theseprojects
wererecommended for approval by the M A G Transportation Review Committeeand the Transportation
Policy Committee.



5J. On-Call Consulting List for the Socioeconomic Information Enhancement Project

Sl.

TheRegional Council, by consent, approved thelist of on-call consultants, Applied Economics, Arizona
State University, ECONorthwest, Planning Technologies and Technology Associates, for the MAG
Socioeconomic | nformation Enhancement Project, for atotal amount not to exceed $290,000. On May
14, 2007, the MAG Executive Committee approved the consolidation of three projectsin the FY 2007
MAG Unified Planning Work Program to conduct a Socioeconomic I nformation Enhancement Project
at acost not to exceed $290,000. The purpose of the project isto enable MAG to maintain state-of -the-
art projections models and to support socioeconomic and transportation planning needs. MAG issued
a Request for Qualifications to create an On-Call Consulting List for the project and received six
Statements of Qualifications (SOQs). A multi-agency evaluation team reviewed the SOQs and
unanimoudy recommended to MAG that thefollowing firmsbeincluded onaMAG On-call consulting
list for the Socioeconomic Information Enhancement Project: Applied Economics, Arizona State
Univergty, ECONorthwest, Planning Technologies and Technology Associates. The MAG
M anagement Committee recommended approva.

Amendment of theFY 2007-2011 MAG Transportation | mprovement Program to I ncludethePrioritized
List of Proposed PM-10 Paving Projects

This item was removed from the consent agenda

Dean Giles, MAG Air Quality Planning Program Specialist, reported that on May 23, 2007, the MAG
Regional Council approved thirteen additional measuresfor the Suggested List of Measuresto Reduce
PM-10 Particulate Matter. He noted that one of the new measuresisthat MAG allocate $5 millionin
FY 2007 MAG federal funds matched on afifty/fifty basis by MAG member agencies for paving dirt
roads and shoulders projects. Mr. Giles stated that PM-10 Paving Projects were solicited from member
agenciesin the Maricopa PM-10 Nonattainment Areaand 11 applications requesting $6,044,673 in FY
2007 CMAQ funding were received. He said that on June 28, 2007, the MAG Air Quality Technical
Advisory Committee (AQTAC) recommended adding $1.044 million to fund all of the projects on the
prioritized list of proposed PM-10 paving projects. Mr. Giles noted that the MAG Management
Committee and Transportation Policy Committee concurred with the recommendation.

Mayor Waterman asked if this money was for both new and old projects. Mr. Giles replied that a
solicitation process was conducted that called for new projects.

Mayor Waterman moved to approve agenda item #5I, and that it be extended to the final amount of
$7,144,679, to include the two El Mirage road projects on Desert Cove at 127th Avenue and 125th
Avenuethat should have been included in thisfunding. Councilmember Esser seconded the motion for
discussion.

Mayor Waterman stated that there were two separae CMAQ funds for PM-10. He said that on
September 16, 2006, El Mirage submitted two projects for alittle more than $2.9 million and received
$381,031 for FY 2009. Mayor Waterman stated that the City of El Mirage is requesting $1,451,037
under the fifty/fifty requirement, lessthe $381,031 already received, for atotal of $1,070,006, for the
two El Mirage road projects on Desert Cove at 127th Avenue and 125th Avenue. Mayor Waterman
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stated that there seemsto be aquestion if the City applied for thisfunding. He said that the City thought
that those projects submitted in the original application would be funded. Chair Cavanaugh asked
Mayor Waterman to confirm that his motion was to add $1,070,006 to the requested action. Mayor
Waterman replied that was correct.

Mayor Berman asked the source of fundsthat could be used to cover the EI Mirage projects. Mr. Smith
replied that $5 million was set aside in May in response to the air quality emergency. He said that the
funds came from projects that were not going forward thisyear. Mr. Smith noted that when the request
for dirt road projects was transmitted, it noted there would be a quick procurement for the $5 million
infunding. He noted that all projects that applied in that procurement were funded. Mr. Smith stated
that the EI Mirage projects were submitted in Fall 2006, under a separate process and were never
submitted in the May 2007 round. He advised that the request to fund the two El Mirage projectswas
put forward to the Management Committee and they voted no.

Mayor Berman asked Mayor Waterman if these were new projects. Mayor Waterman stated that inthe
first round, the two projects requested just under $3 million and received approximately $381,000. He
said they were expecting to get more so they could complete paving of thedirt roads.

Mayor Berman asked if the EI Mirage projects would be taking money away from someone else’s
project. Mr. Smith replied that this was not new money. To fund these projectsis spending money we
aready have. Mr. Smith explained how each year, some projects are not ready to proceed. Thisyear,
the amount of projectsislarger than usual, mostly as aresult of the dday of the $20 million Northern
Avenue Parkway project. Mr. Smith noted that the usual amount deferred is about $10 million, but it
is sometimes as low as $2 million. Mr. Smith stated that it is unknown exactly which projects will be
ready to obligate next year. He advised that it is an issue of how much risk do we want to take. He
added that the idea of allocating the $5 million was to get new projects to fight air quality problems.

Councilmember Nedy asked the amount of money available. She noted that the Goodyear project
bumped the total to $6 million from $5 million. Mr. Smith noted that Mr. Anderson indicated to the
Management Committee that $6 could probably be covered, but staff is unsure if $7 million could be
accommodated.

Councilmember Neely commented that deviating from the process pits one against the other. She
expressed that she had problems with the motion that was on the floor and a couple of other items on
the agenda.

Councilmember Esser asked that the motion be restated. Mayor Waterman stated that the motion isto
amend the FY 2007-2011 MAG Transportation Improvement Program to include the City of El Mirage
road projects on Desert Coveat 127th Avenue and 125th Avenue, for an amount of $1,070,006, andthe
Prioritized List of Proposed PM-10 Paving Projectstotaling $6.044 million and to fund the projects by
adding $1.044 million of FY 2007 MAG federal Congestion Mitigation and Air Quality Improvement
(CMAQ) Program fundsto the previously approved $5 million of CMAQ funds for the projects, for a
total of $7,144,679.



Mayor Hawker commented that if the dollar amount is increased, that could affect the ability to build
roads. He asked if it was made clear that to receive funding from the $5 million, projects had to be
resubmitted and they did not carry forward from previous submissions. Mr. Smith replied that was
correct.

Mayor Hawker asked if this project was analyzed on acost per ton basis. Mr. Giles stated that when the
processwas conducted, an emissions reduction and cost effectiveness number was generated. Henoted
that the cost effectiveness numbers for the two El Mirage projects were $2,700 and $2,900 per metric
ton.

Mayor Hawker asked if other projects were submitted last year that could be considered. Mr. Giles
replied that there was one other project that did not receive funding in 2009, a project in Surprise.
Mayor Hawker stated that if ajurisdiction did not follow the process by not resubmitting its projects,
hefelt it was out of luck. Mayor Hawker asked the cost and ranking of the Surprise project. Mr. Giles
replied that the City of Surprise requested $2,082,500; of that amount, Surprise received $535,688. He
noted that the cost effectiveness was $1,444 per metric ton. Mayor Hawker commented that it would
be more beneficial to fund the Surprise project based on cost effectiveness. Mayor Hawker stated that
thiswas opening up something that hedid not feel comfortable doingand hedid not likeit when the cost
effectiveness exceeds $3,000.

Mayor Waterman asked if all projects were funded in the original application. Mr. Giles replied that
they were not. Mayor Waterman asked why it was necessary to seek out additional projectsinstead of
using thelist of projects cities already submitted but were not funded. Mr. Gilesrepliedthat there were
anumber of changes from the Fall 2006 process and the May 2007 process, including a change in the
match ratio from 70:30 to 50:50. He said that there was no way of knowing if a city gill wanted to
pursue the projects submitted in 2006 without a resubmission.

Chair Cavanaugh called for a vote on the motion, which failed, with Mayor Waterman voting yes.

Mayor Hawker moved approval to amend the FY 2007-2011 MAG Transportation Improvement
Program to include the Prioritized List of Proposed PM-10 Paving Projects, with the exception of the
allocation to the City of Goodyear project of $1,201,750 and to maintain the total amount of $5 million,
andif additional fundsareavailable, go out with arequest for projects. Councilmember Esser seconded.

Chair Cavanaugh stated that the Goodyear project was removed from the list of projects to be funded
by the $5 million, not for technical reasons, but for anumbersreason. He explained that thetotal amount
of projectssubmitted totaled morethan $6 million. Chair Cavanaugh stated that Goodyear’ sproject was
not at the bottom of the list, more near the middle, but its cost was about $1 million, and so it was
removed. He stated that he wrote aletter to the Management Committee alerting them that because of
the PM-10 issues, al of the projects submitted should be funded and urging additional funds be set
aside. Chair Cavanaugh commented that it was not that the Goodyear project was not vaid, but by
excluding it, they got to the $5 million, the amount of funds available.

Mr. Arnett departed the meeting.
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Mayor Hawker commented that the Goodyear project at a cost effectiveness per metric ton rating,
exceeds $3,000 and was not in the middl e of therankings. He added that the only project that isa higher
cost is the Phoenix/Maricopa County project, which was approved because of its proximity to the
monitor. Mayor Hawker commented on using the cost per ton reduction as cost effectiveness criteria

Mayor Waterman stated that the request by the City of El Mirage was certainly not an attempt to take
money from any other jurisdiction. He said that he had brought this up because of concerns over not
addressingthe PM-10issue. Mayor Waterman stated that FHWA may comeback and say MAG did not
addressthe PM-10 problem correctly by not taking care of al of the roads that were submitted. Mayor
Waterman stated that thisissueis not being looked at as a PM-10 issue.

Chair Cavanaugh stated that the Air Quality Technicad Advisory Committeerecommendationwas based
on acity' s project being closer to the monitor. He added that this project and Goodyear’ s were about
the same amount of money. He stated that he thought the EPA would find that objectionable because
it wants to reduce PM-10 across the board, not just at monitors.

With no further discussion, the vote on the motion passed by avote of 13 yes and six no.

Chair Cavanaugh stated that there may be a couple of hundred thousand dollars | ft in the $5 million
fund, but discussion of that would not continue tonight.

Mayor Waterman stated that since hismotion did not pass, he did not need to have additional discussion
on agendaitem #5G. Chair Cavanaugh noted that agendaitem #5H had been omitted from the consent
agendamotion. Hecalled for amotion on agendaitems#5G and #5H. Councilmember Esser moved,
Mayor Barrett seconded, and it was unanimously carried to approve agenda items #5G and #5H.

Conformity Consultation

The Maricopa Association of Governmentsis conducting consultation on a conformity assessment for
an amendment to the FY 2007-2011 MAG Transportation Improvement Program. The proposed
amendment includesthe addition of two City of Phoenix federal-ad bridge projectsat variouslocations
for FY 2007. In addition, the amendment includes ten federal-aid projects for the paving of dirt roads
and shoulders in the Maricopa PM-10 Nonattainment Area for FY 2007. The projects may be
categorized as exempt from conformity determinations. Commentson the conformity assessment were
requested by July 20, 2007. Thisitem was on the agendafor consultation.

Finding of Conformity for the Draft FY 2008-2012 MAG Transportation Improvement Program and
Draft Regional Transportation Plan - 2007 Update

The Regiona Council, by consent, approved the Finding of Conformity for the Draft FY 2008-2012
MAG Transportation Improvement Program and Draft MAG Regional Transportation Plan - 2007
Update. The Draft 2007 Conformity Analysis concludes that the draft Transportation Improvement
Program (TIP) and the Regional Transportation Plan - 2007 Update meet al applicable federal
conformity requirements and are in conformance with applicable air quality plans. On June 18, 2007,
a public hearing was conducted on the Draft TIP, Draft Regional Transportation Plan - 2007 Update,
and Draft Conformity Analysis. The MAG Air Quality Technical Advisory Committee and the MAG
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Management Committee recommended approval of the Draft 2007 MAG Conformity Analysisfor the
Draft FY 2008-2012 MAG Transportation Improvement Program and Draft Regional Transportation
Plan - 2007 Update. Approval of the conformity finding by the Regional Council isrequired for MAG
adoption of the TIP and RTP.

Approval of the Draft FY 2008-2012 MAG Transportation |mprovement Program

Eileen Y azzie, MAG Transportation Program Manager, provided the Council with the highlights of the
FY 2008-2012 Transportation Improvement Program. She said that each year, the Five Year
Transportation Improvement Program (T1P) isupdated. Ms. Y azzie noted that the FY 2008-2012 TIP
reports on more than 1,400 projects throughout the region.

Ms. Y azzie reviewed the highway projects, which include street, bicycle, pedestrian, safety, freeway,
Intelligent Transportation System (ITS), and bridge projects in the region. She advised that the two
largest funding commitments are from local agencies, and the Regional Area Road Fund, whichisthe
half cent salestax. These sources account for 60 percent of the $6.224 billion of committed highway
project funds.

Ms. Yazzie reviewed the transit projects. She said that 48 percent of the funding for FY 2008-2012
transit projects come from 5307, 5309, 5310, and 5311 federal funds. I1n addition are the Public Transit
Funds, which are the half cent sales tax funds designated for transit projects. She explained that these
fundsmake up 35 percent of thetotal $1.455 billion committed to fund transit projectsin FY 2008-2012.
Ms. Y azzie advised that the total project funding of $1.455 billion isan increase of 23 percent over the
FY 2007-2011 TIP.

Ms. Y azzie stated that the total funding commitment in FY 2008-2012 is about $7.68 billion, which is
an increase of 18 percent over the FY 2007-2011 TIP. Chair Cavanaugh thanked Ms. Y azzie for her
report. No questions from the Council were noted. No requests for public comment were received.

Councilmember Esser moved approval of the Draft FY 2008-2012 MAG Transportation I mprovement
Program, contingent upon afinding of conformity of the TIP and Regional Transportation Plan - 2007
Updatewith applicableair quality plans. Mayor Bryant seconded, and the motion carried unanimoudy.

Approvd of the Draft MAG Regional Transportation Plan - 2007 Update

Roger Herzog, MAG Senior Project Manager, stated that the Draft MAG Regional Transportation Plan
(RTP) - 2007 Update has been prepared to comply with the regiona transportation planning
requirementsof the Federal Safe, Accountabl e, Flexible, Efficient, Transportation Equity Act - A Legacy
for Users (SAFETEA-LU). He stated that the Draft RTP 2007 Update addresses several new topicsto
respond to SAFETEA-LU, including consultation on environmental mitigation and resource
conservation, transportation security, and an updated public participation process.

Mr. Herzog stated that the 2007 Update includes revised revenue estimates, and updated life cycle
programsfor freeways/highways, arterial streets, andtransit. Hestated that costsare currently inbalance
with expected revenues for all Life Cycle Programs. Mr. Herzog advised that major cost issues are
expected in the future as scoping, design concepts and environmental assessments are compl eted.
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Mr. Herzog stated that the Draft 2007 Update was approved by the Regional Council for ar quality
conformity analysis on April 25, 2007. A technical conformity analysis was performed on the Draft
2007 Update and the Draft MAG FY 2008-2012 TIP, and demonstrated that they meet all ar quality
conformity requirements. Mr. Herzog noted that the final phase public hearing was conducted on the
Draft RTP 2007 Update, the Draft FY 2008-2012 MAG TIP, and the Air Quality Conformity Analysis.
He noted that the Air Quality Technical Advisory Committee recommended approval of the finding of
conformity. Chair Cavanaugh thanked Mr. Herzog for hisreport. No questionsfrom the Council were
noted. No requests for public comment were received.

Mayor Barrett moved approval of the Draft MAG Regiona Transportation Plan (RTP) - 2007 Update,
contingent upon a finding of conformity of the RTP and TIP with the gpplicable air quality plans.
Councilmember Neely seconded, and the motion carried unanimously.

Regiond Heat Rdief Planning Efforts

Phoenix City Councilmember Greg Stanton, Chair of theM A G Continuum of Care Regional Committee
on Homel essness, addressed the Council on recent effortsfor providing hea relief to homeless people.
Councilman Stanton noted that the Continuum of Care is the committee that annualy conducts the
Stuart B. McKinney application for submission to the Department of Housing and Urban Devel opment.
He advised that the MAG region receives more benefits than the national average, which has much to
do with the MAG process and the assistance of MAG staff, Amy St. Peter and Brande Mead.

Councilman Stanton said that over the last two years, homeless people died as a result of the heat.
Because of |essons learned from these unfortunate events, there has been more coordination of effort
with emergency management groups. Councilman Stanton stated that the Continuum of Care
Committee developed two maps:. one that shows water collection/donation sites and one that shows
water hydration/refugestations. He stated that the mapswould be distributed throughout the region and
requested that members post the maps on their websites and digtribute them to first responders and
nonprofit organizations.

Councilman Stanton reported that a plea for donations of water was sent out. He expressed his
appreciation for the substantial response received from across the region. Councilman Stanton stated
that donations of personal items, such as socks, underwear, tee shirts, etc., are also needed. He said that
he felt confident the region would be better prepared this year for the heat. Chair Cavanaugh thanked
Councilman Stanton for his report to the Council and work on this effort.

Regiond Office Center Update

Marlene Pontrelli, MAG General Counsel, provided an update on the status of the Regional Office
Center, in particular, the purchase of theland. Ms. Pontrelli stated that on July 9, 2007, the Executive
Committee authorized MAG to secure anappraisal onthe McKinley and 1st Avenuesite; tosign aletter
of intent with the land owner; to execute an agreement with the Regional Public Transportation
Authority (RPTA) and Valley Metro Rail (VMR) regarding their financia participation in the Regional
Office Center, and to authorize the Executive Committee to cancel the letter of intent and purchase of
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the land parcel in the event that any contingencies set forth in the letter of intent and subsequent
purchase and sale agreement are not met.

Ms. Pontrelli stated that since the Executive Committee meeting, questions were raised asto the ability
to meet the closing deadline on October 25, 2007. She indicated that they were able to negotiate with
the property owner and at the parties’ discretion, the partnering agencies have the option to extend the
closing date to December 27, 2007, based on payments of $25,000 for each 30-day period, which can
be credited toward the purchase price.

Ms. Pontrelli stated that another issue that arose is the concern over forcing the land owner to develop
the residential piece of the property. She reported that he is willing to enter into an agreement to sell
the property to the parties or other entities if he does not conform to the devel opment schedule.

Chair Cavanaugh stated that the requested motion was to ratify the July 9, 2007 Executive Committee
action to authorize MAG to secure an appraisal on the McKinley and 1st Avenue site; to sign a letter
of intent with the land owner, to execute a memorandum of cooperation with the Regiond Public
Transportation Authority (RPTA) and Valley Metro Rail (VMR) regarding their financial participation
in the Regional Office Center, to authorize the Executive Committee to cancel the letter of intent and
purchase of the land parcd in the event that any contingencies set forth in the letter of intent and
subsequent purchase and sd e agreement are not met.

Mr. Smith added that clarification could be addedto the requested motion to include the option to extend
the closing dateto December 27, 2007, based on payments of $25,000 for each 30-day period which can
be credited toward the purchase price. Ms. Pontrelli commented that thisadditional lineaffords benefit
without penalty to the partnering agencies.

Chair Cavanaugh asked how thiswould modify therequested motion. Ms. Pontrelli replied that it would
not modify the requested motion, just the memorandum included in the agenda packet.

Mayor Berman expressed that he felt this project was grossly overpriced. He acknowledged the
importance of asafe place for employees, but commented that thiswas similar to purchasing Mercedes
Benz's for the police fleet because they are safe vehicles. Mayor Berman stated that government
buildings do not belong on land that costs $6.2 million per acre. He added that other parcels of land
throughout the Phoenix area adjacent to light rail are afraction of that cost. Mayor Berman expressed
concern that the Legislaturewill cast the partnering agencies as irresponsible and having more money
than sense. He stated that the land may be worth the price, but no city or town would spend that amount
of money on its own building.

Mayor Hawker stated that he had chaired the Building Lease Working Group and that he himself was
surprised at the cost. He said that comparative prices were examined and one lot at 44th Street and
Washington was less expensive; however, he felt that if an $80 million building is being constructed,
why scrimp $2 or $3 million on theland cost? Mayor Hawker stated that he felt the building should be
built where good employees can be retained in a safe work environment. He said that MAG can
continue to be a tenant and be at the mercy of landlords, or it could establish itself as an agency that
sharesresourceswith other agencies, suchasstaff, security, parking, and meeting space, to makeit more
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efficient. Mayor Hawker stated that his city isamember of all three agenciesand he fdt the city could
get abetter deal by locating all three agenciestogether. Heexpressed hissupport for the Regional Office
Center project and stated that over time, costs equalize out and it is more cost effective to own than
lease. Mayor Hawker stated that this was a good project and he supported it.

Mayor Shafer moved ratification of the July 9, 2007 Executive Committee’ s action to authorize MAG
to secure an appraisal ontheMcKinley and 1st Avenuesite to sign aletter of intent with theland owner,
to execute amemorandum of cooperation with the Regional Public Transportation Authority (RPTA)
and Valley Metro Rail (VMR) regarding their financia participation in the Regional Office Center, to
authorize the Executive Committee to cancel the letter of intent and purchase of the land parcel in the
event that any contingencies set forth in theletter of intent and subsequent purchase and sal e agreement
are not met. Councilmember Neely seconded, and the motion carried, with Mayor Berman voting no.

10. Comments from the Council

An opportunity will be provided for Regiond Council members to present a brief summary of current
events. TheRegional Council isnot allowed to propose, discuss, deliberate or take action at the meeting
on any matter in the summary, unless the specific matter is properly noticed for legal action.

Mayor Bryant reported that last week, the Forbes list of the top ten fastest growing urban citiestowns
in Americawas released. He noted that four of the ten are in the region’s West Valley: Surprise,
Goodyear, Avondale, and Buckeye. Mayor Bryant added that on this list, the Town of Buckeye was
ranked number two in the nation.

There being no further business, the Regional Council meeting adjourned at 6:05 p.m.

Chair

Secretary
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